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This research consists of 3 objectives: 1) to investigate the selection of optimal 
location a d the changes of palm oil industry in Surat Thani Province; 2) to study the 
structures and the connections of palm oil industry in Surat Thani Province; 3) to study the 
appropriateness of geographical location of palm oil industry in Surat Thani Province.  

The findings revealed that palm oil industry in Surat Thani was classified according to 
the Resource-Based Industry Group which has to be close to raw material resources. Phra 
Saeng District was a relevant area of the highest numbers of palm oil factories and its 
products. The study of the changes of the palm oil industry in Surat Thani Province from the 
period of 1983 to 2012 revealed that the locations of palm oil were established for the 
extraction of pure palm oil and fuel oil for producing electricity between 1983 and 2007. The 
grouping pattern of palm oil industry in Surat Thani Province occurred between 2008 and 
2012.

The study of the structures of the palm oil industry in Surat Thani Province showed its 
significance as the primary industry which was divided into 2 categories of production 
process: the partial extraction factories of which 7 from 19 were established in Phra Saeng 
District; the seed-included extraction factories of which 4 were established. 

The study also revealed the connection of the palm oil industry to other successive 
industries such as white butter industry of which 1 was located in Muang Surat Thani District 
and biodiesel industry of which 4 were located apiece in Phra Saeng District, Don Sak 
District, Tha Chang District and in Kanchanadit District.  

The study of the appropriateness of geographical location of palm oil industry in Surat 
Thani Province revealed the connection of palm oil location and transportation. Among 23 
palm oil factories, 21 were located near the main roads and 2 were located near minor roads 
of the province. Considering the connection of palm oil location and water sources, palm oil 
industry was connected significantly to natural water sources such as Tapi River and Pum 
Duang river.  

The analysis of the potential of the palm oil industry in Surat Thani Province by using 
the Loation Quotient (LQ) found that Phra Saeng had the Comparrative Advantage at the 
highest level of 11.455 while Muang Surat Thani District had the lowest level of 0.030 
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